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EXHIBIT 3 – PJM DECLARATION OF AUTHORITY 

This Declaration of Authority (“Declaration”) is made this ____ day of __________, 201_ 
by the following: 

PARTY A: PPL Electric Utilities Corporation (“Party A”). 

PARTY B: RFP Bidder (“Party B”).   

RECITALS 

WHEREAS, PJM is a Regional Transmission Organization (“RTO”) subject to the 
jurisdiction of the Federal Energy Regulatory Commission (“FERC”);   

WHEREAS, PJM Settlement, Inc (“PJM Settlement”) is a Pennsylvania Non-Profit 
Corporation, incorporated for the purpose of providing billing and settlement functions and 
credit and risk management functions for PJM.  References to “PJM” in this Declaration are 
intended to apply to PJM and/or PJM Settlement, as appropriate, with regard to their respective 
functions. 

WHEREAS, PJM and PJM Settlement administer centralized markets that clear various 
electric energy and energy-related products among multiple buyers and sellers; 

WHEREAS, PJM additionally exercises operational control over its members’ 
transmission facilities whereby PJM provides open-access transmission service and control area 
functions, including economic dispatch and emergency response to ensure reliability;  

WHEREAS, Party A is a PJM Member and seeks to obtain, or is obtaining, services 
provided or administered by PJM, seeks to participate, or is participating in, markets administered 
by PJM, or seeks to engage in, or is engaging in, operations that use or affect the integrated 
transmission system operated by PJM;  

WHEREAS, such activities or contemplated activities by Party A and Party B are governed 
by rights and obligations established by or under the PJM Open Access Transmission Tariff 
(“Tariff”), the Amended and Restated Operating Agreement of PJM Interconnection, L.L.C. 
(“Operating Agreement”), the Reliability Assurance Agreement Among Load-serving Entities in 
the MAAC Control Zone (“RAA”), and other agreements, manuals, and practices of PJM (the 
Tariff, the Operating Agreement, the RAA, and such other agreements manuals, and practices of 
PJM, the “PJM Agreements”); and 

Illu
str

ati
ve

 O
nly



PPL Electric Utilities Corporation 2 Default Service SMA – Exhibit 3 

This sample is provided for illustrative purposes only. As necessary, PPL Electric Utilities 
Corporation will prepare and send to a winning Bidder, and a winning Bidder will execute, a 
PJM Declaration of Authority (“PJM DOA”) following the creation of any new PJM Short Name 
for the winning Bidder after the conclusion of a solicitation. The PJM DOA is in the form of 
Exhibit 3 to the Default Service Supplier Master Agreement as may be updated by PJM. 

WHEREAS, Party A and Party B desire to declare to PJM their respective 
authorities concerning such rights and obligations, intend that PJM rely upon such 
declaration, and acknowledge that PJM may rely upon such declaration to its detriment. 

DECLARATION 

NOW, THEREFORE, acknowledging that PJM will rely on the truth, accuracy and 
completeness of the declarations made below, Party A and Party B, as identified below, make the 
following declarations: 

1. Exclusivity of Party B’s Authority.

Pursuant to a binding, legally enforceable agreement, Party A has authorized Party B to act
for Party A with respect to certain rights and responsibilities as specified in Section 2 of this 
Declaration (“the Authorized Rights and Responsibilities”).  With respect to the Authorized Rights 
and Responsibilities, Party B is authorized to communicate and transact with PJM as Party A’s 
sole and exclusive Party B, and PJM is authorized to communicate and transact directly and 
exclusively with Party B as Party A’s Party B.  With respect to Authorized Rights and 
Responsibilities, Party A will abide by any direction issued by PJM to Party B. 

2. Specification of Authorized Rights and Responsibilities.

In the following parts (a) through (h), Party A and Party B specify the rights and
responsibilities with respect to which Party B is authorized to act for Party A.  Specification shall 
be effective only if both Party A and Party B have placed the initials of their authorized 
representatives in the space provided for each applicable right or responsibility from among the 
options provided below: 

(a) Load Server Responsibilities.

_____   _____ Party B is authorized to satisfy Party A’s obligations as a Load-Serving Entity under 
the RAA, including, without limitation, its obligations to provide Unforced 
Capacity, submit capacity plans, provide or arrange for Capacity Resources, satisfy 
Accounted-for Obligations and Peak Season Maintenance Obligations, comply 
with any capacity audits, make payment of all deficiency, data submission, and 
emergency procedure charges incurred, coordinate planning and operation of 
Capacity Resources with other parties; and develop and submit planned outage 
schedules.  

_____   _____ Party B is authorized to satisfy Party A’s obligations under the Tariff, RAA and to 
provide or arrange for transmission service to its loads; provide or arrange for 
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sufficient reactive capability, voltage control facilities, and black start capability 
for service to its loads; submit firm transmission service schedules, and designate 
Network Resources and other points of receipt and delivery for transmission 
service.  Party B is authorized to request changes to the transmission service 
required for service to Party A’s loads, and to enter into, on Party A’s behalf, any 
feasibility, system impact, facilities study, or other agreements required to process 
such request for a change in service. 

_____   _____ Party B is authorized to satisfy Party A’s rights and obligations under the Tariff and 
Operating Agreement to submit bids on, obtain, administer, and receive payments 
or credits for Financial Transmission Rights and Auction Revenue Rights with 
respect to service to Party A’s loads. 

_____  _____ Party B is authorized to provide data required by PJM with respect to service to 
Party A’s loads, including, but not limited to, data required for coordination of 
operations, accounting for all interchange transactions, preparation of required 
reports and maintenance schedules, and analysis of system disturbances. 

 _____  _____ Party B is authorized to provide the facilities and personnel required to coordinate 
operations with PJM and other PJM Members. 

(b) Electric Distributor Responsibilities.

_____   _____ Party B is authorized to satisfy Party A’s rights and obligations as an Electric 
Distributor under the Operating Agreement, including, but not limited to, assuring 
the continued compatibility of its local energy management, monitoring, and 
telecommunications systems with PJM’s technical requirements; providing or 
arranging for the services of a 24-hour local control center to coordinate with PJM; 
providing to PJM all system, accounting, customer tracking, load forecasting, and 
other data necessary or appropriate to implement or administer the Operating 
Agreement, RAA; shedding connected load, initiating active load management 
programs, and taking such other coordination actions as may be necessary in 
accordance with PJM’s directions in Emergencies; maintaining or arranging for a 
portion of its connected load to be subject to control by automatic underfrequency, 
under-voltage, or other load-shedding devices; and complying with the 
underfrequency relay obligations and charges specified in the Operating 
Agreement.  
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(c) Generator Responsibilities.

_____   _____ Party B is authorized to operate the Party A’s generation resources in all 
events, 

including, but not limited to, in the event of Emergencies, and shall operate such 
resources in a manner that is consistent with the standards, requirements or 
directions of PJM and that will permit PJM to perform its obligations under the 
Operating Agreement, Tariff, RAA, and other applicable agreements, manuals, and 
practices. 

_____   _____ Party B is authorized to ensure that the required portion of Party A’s Capacity 
Resources have the ability to go from a shutdown condition to an operating 
condition and start delivering power without assistance from the power system. 

- Or –

_____   _____ Party B is authorized to direct the operation of Party A’s generation resources by 
relaying PJM’s instructions to the resource in all events, including, but not limited 
to, in the event of Emergencies, and shall direct such resources in a manner that is 
consistent with the standards, requirements or directions of PJM and that will 
permit PJM to perform its obligations under the Operating Agreement, Tariff, 
RAA, and other applicable agreements, manuals, and practices. 

_____   _____ Party B is authorized to communicate with PJM in all matters concerning the 
provision of capacity, energy, or ancillary services from Party A’s generation 
resources, including, without limitation, information required in connection with 
Capacity Resources, dispatch of any unit, provision of reactive power, regulation, 
synchronous condensing, spinning or other reserves, establishment or maintenance 
of a unit as a Black-Start Unit, satisfaction of must-run obligations, and costs or 
revenue requirements for any product or service offered by any such unit. 

_____   _____ Party B is authorized to provide information on outages of Party A’s generation 
facilities, whether planned, forced, or for maintenance, and to coordinate such 
outages with PJM 

_____   _____ Party B is authorized to act on behalf of Party A with respect to Party A’s rights 
and obligations under any Feasibility Study, System Impact Study, or Facilities 
Study Agreements. 

_____   _____ Party B is authorized to act on behalf of Party A with respect to Party A’s rights 
and obligations under any Construction Service Agreements. 
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_____   _____ Party B is authorized to act on behalf of Party A with respect to Party A’s 
rights 

and obligations under any Interconnection Service Agreements. 

____  ______Party B is authorized to receive from PJM historic and real time data collected by 
PJM from, or provided to PJM by, Party A with respect to Party A’s generation 
resources. 

_____    ______Party B is authorized to act on behalf of Party A for the following 
  specific unit(s) in Party A primary and subaccounts: 

Resource Name: Resource ID: 

(d) Market Buyer/Market Seller Responsibilities.

_____   _____  Party B is authorized to satisfy Party A’s rights and obligations as a Market Buyer 
or Market Seller under the Operating Agreement, including, but not limited to, 
arranging for a Market Operations Center capable of real-time communication with 
PJM during normal and Emergency conditions; reporting to PJM sources of energy 
available for operation; providing to PJM scheduling and other information, 
including, but not limited to, maintenance and other anticipated outages of 
generation or transmission facilities, scheduling and related information on bilateral 
transactions and self-scheduled resources, and implementation of active load 
management, interruption of load, and other load reduction measures; obtaining 
Spot Market Backup for bilateral transactions; submitting to PJM binding offers to 
purchase or sell energy and ancillary services in compliance  with all applicable 
Offer Data specifications; responding to PJM’s directives to start, shut down or 
change output levels of generation units, or change scheduled voltages or reactive 
output levels; responding to PJM’s directives to schedule delivery or change 
delivery schedules for external resources; and following PJM’s directions to take 
actions to prevent, manage, alleviate or end an Emergency. 

(e) Billing and Payment Responsibilities.

_____  _____ In connection with all rights and responsibilities specified by Party A and Party B 
in any of subparts (a) through (d) of this Section, Party B shall be billed for, and 
shall make payment to PJM for, all charges, penalties, costs and fees. (If this option 
is not specified, PJM will issue billings to, and collect amounts due from, Party A.) 

_____   _____  In connection with all rights and responsibilities specified by Party A and Party B 
above, Party B is entitled to receive from PJM in Party B’s account all credits, 
revenues, distributions, and disbursements.  (If this option is not specified, PJM 
will pay such amounts to Party A.) 
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(f) General Membership Responsibilities.

_____   _____  Party B is authorized to participate and vote in all PJM committees, working 
groups, and other stakeholder bodies on Party A’s behalf. 

_____   _____  Party B is authorized to participate on Party A’s behalf in the regional transmission 
expansion planning process. 

_____   _____  Party B is authorized to provide information or otherwise cooperate on Party A’s 
behalf in connection with any investigation or request for information by PJM or 
the PJM Market Monitoring Unit in accordance with the Operating Agreement and 
Attachment M to the Tariff.  (If this option is specified, PJM and the PJM Market 
Monitoring Unit shall have the right to request and obtain such information from 
Party B and/or Party A.) 

_____   _____  Party B shall be billed for, and shall make payment of, Party A’s costs of 
membership in PJM, including payment of the Membership fee, and payment of 
any other general assessments on the PJM members, including, but not limited to, 
amounts assessed as a consequence of defaults by other Members.   

(g) Additional Responsibilities.
 
_____   _____ Party B has been Authorized other rights and responsibilities of Party A as specified 

on Attachment “A” to this Declaration. 

(h) Limitation on Responsibilities.

_____   _____ The rights and responsibilities specified in parts (a) through (f) above apply to a 
limited portion of Party A’s facilities or loads located in the PJM Region, as 
specified on Attachment “B” to this Declaration, and to no other facilities or loads 
of Party A. 

3. Continuing Responsibilities and Liabilities of Party A.

3.1 The Authorized Rights and Responsibilities are the only rights and    responsibilities
under the PJM Agreements for which Party B is authorized to act for Party A, and Party 
A retains all rights and responsibilities under the PJM Agreements not specified by 
Party A and Party B in Section 2. 

3.2 With respect to the Authorized Rights and Responsibilities, and notwithstanding any 
other provision of this Agreement, Party A shall remain liable to PJM for all amounts 

(Initial) 

PPL 
Electric’s 
Initials 

Seller’s 
Initials 

Paragraph 
(g) is the
only
applicable
paragraph
in section
2.

Illu
str

ati
ve

 O
nly



This sample is provided for illustrative purposes only. As necessary, PPL Electric Utilities 
Corporation will prepare and send to a winning Bidder, and a winning Bidder will execute, a 
PJM Declaration of Authority (“PJM DOA”) following the creation of any new PJM Short 
Name for the winning Bidder after the conclusion of a solicitation. The PJM DOA is in the 
form of Exhibit 3 to the Default Service Supplier Master Agreement as may be updated by 
PJM. 

PPL Electric Utilities Corporation 7 Default Service SMA – Exhibit 3 

due or to become due to PJM under the PJM Agreements, and Party B’s authorization 
to make payment of any such amounts hereunder (if specified in Section 2) shall not 
release Party A from liability for any financial obligations to PJM not satisfied by Party 
B. 

4. Reliance and Indemnity, Duty to Inform, Liability Waiver, and Rules of
Construction.

4.1 Party A and Party B each recognizes, accepts and intends that PJM will rely, upon on
the truth, accuracy and completeness of the declarations herein in matters including but 
not limited to creditworthiness and in assuring compliance with the PJM Agreements. 
Party A and Party B each recognizes and accepts that PJM or its members may suffer 
losses and damages if any declaration is or becomes untrue, inaccurate or incomplete, 
and each agrees to indemnify PJM for any such losses and damages. 

4.2 Party A and Party B each has a continuing duty to notify PJM if and when any           
declaration herein ceases to be truthful, accurate or complete.  Until such time as PJM 
receives written notification of any change to any declaration, in accordance with the 
terms contained herein, PJM shall be entitled to rely perpetually on this Declaration 
as governing its relationship with Party A and Party B as to the subject matter of this 
Declaration.  Written notice of changes to the declarations contained herein must be 
provided by Party A (PJM Member) to PJM at least thirty days in advance of their 
effectiveness.  If Party B is also a PJM Member, then both parties will be required to 
provide thirty days prior written notification in order for such changes to be effective.  
Such notification is required for changes to the declarations and responsibilities 
contained herein and/or termination of this Declaration.  Upon such termination, all 
rights, responsibilities and accounts will revert back to the original status quo 
prevailing before the Declaration became effective. Should less than thirty days’ 
notice be provided, PJM shall use its best efforts to accommodate and process the 
declarations herein, but all attempts should be made to provide such notice.  

4.3 Nothing in this Declaration shall be construed to create or give rise to any liability on 
the part of PJM and Party A and Party B expressly waive any claims that may arise 
against PJM under this Declaration.  This Declaration shall not be construed to modify 
any of the PJM Agreements and in the event of conflict between this Declaration and a 
PJM Agreement, the applicable PJM Agreement shall control. 

4.4 Capitalized terms used herein that are not defined herein have the meanings given in 
the PJM Agreements, as applicable. 

4.5 The Recitals are hereby incorporated into the body of this Declaration. 
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IN WITNESS WHEREOF, Party A and Party B execute this Declaration to be effective 
as of the date written above or upon receipt of a fully executed original by PJM, whichever date 
is later. 

PARTY A: PPL Electric Utilities Corporation  PARTY B: RFP Bidder 

Signature:________________________      Signature:__________________________ 

Name: __________________________      Name: ____________________________ 

Title:____________________________      Title:______________________________ 

Company Name:       Company Name: RFP Bidder 
PPL Electric Utilities Corporation 
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