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From: [Commenter 1]

Sent: Wednesday, September 25, 2024 12:53 PM
To: Illinois-RFP <Illinois-RFP@nera.com>
Subject: Comments of [Commenter 1]

Hello -

Please find attached comments from [Commenter 1] in response to the IPA’s Invitation to
Comment on Benchmark Categories of Inputs, Assumptions and Data Sources. These comments
focus on benchmark price inputs for utility-scale wind and solar.

Note that I have attached these comments in both Word and PDF form. Our comments contain one
section that is Confidential and we request the IPA redact that section if posting these comments for
the public.

Please do not hesitate to contact us with questions.

Thank you,
[Commenter 1]

[Commenter 1’s contact information]



September 25, 2024

Response to Invitation to Comment on Benchmark Categories of Inputs, Assumptions
and Data Sources

Il zrrreciates the opportunity to provide comments to the lllinois Power Agency (“IPA”) on benchmark
categories of inputs, assumptions and data sources. We applaud the IPA’s ongoing efforts to allow
additional transparency into the procurement process, which we believe will further instill industry
confidence in the IPA as a commercial partner.

Table 1, the categories of cost, revenue, and other inputs utilized by the IPA, is comprehensive and largely
captures the myriad cost drivers affecting renewable energy projects the region. In addition to this list, we
encourage the IPA to consider additional cost drivers and policies that are unique to the state of lllinois.
While il is supportive of the state’s nation-leading workforce policies, the benchmark price should also
recognize the added cost as these programs evolve and the reality that these standards are not applicable
to projects contracted with voluntary corporate offtakers or out-of-state utilities.

Relatedly, we encourage the IPA to consider the unique elements of its contracts that accentuate the listed
cost drivers. In our experience, the downside risk of an event of default due to a project’s persistent
underperformance has had and will have a meaningful impact on the cost of capital needed to finance a
project in the state. The benchmark price should reflect this.

With respect to the data sources used by the IPA for establishing a benchmark price for indexed REC
contracts, we recommend the inclusion of the Global Renewables Market Update by Trio (f/k/a Edison
Energy). While the most recent quarterly report does not include PPA pricing for wind projects in MISO nor
PJM due to lack of supply, we find the listed solar PPA pricing to be accurate. The overall lack of available
projects is driving a supply-demand imbalance and should be considered when developing the benchmark
price.




Again, we thank the IPA for allowing stakeholders to provide input on the development of the benchmark
price for the Fall 2024 indexed REC procurement. If you have any questions, please do not hesitate to
contact us.
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